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Our investment offering is a direct acquisition of truffle trees and crop rights therein.
Neither the offering nor TFE is regulated by the Financial Conduct Authority and you
will not be eligible for protection under the Financial Services Compensation Scheme
(FSCS). Your capital is at risk and returns are not guaranteed.

Vision
To be the grower and brand of choice globally for providing the
World’s finest and most annually consistent supply of French black
winter truffle and truffle products.

Mission
To grow a world class leading black truffle plantation business
aligned to a world class leading sales marketing and distribution
network, that is synonymous with fine dining and gourmet consumption throughout the world.

Before reading any further — ask yourself this question.
How much would you have to bid in an auction for a single tree that could
provide you or the people you love and care about with an
Ethical
Ecological
Environmental
Sustainable
& Low Tax
Annual income of

$5,000.00 *
For Decades?

(*) Annual income is estimated on historical data and is not guaranteed

+44 (0) 207 859 4779
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Welcome to the World of Truffles and to the world class cultivation & science we apply.
We have packed a lot of information into this Prospectus. That’s because the commercially successful cultivation of the Perigord or Black Winter Truffle is a complex and involving activity.
Truffles are all about time and we want you to take your own time reading through this
before deciding to take things further. We want you to poke around, ask questions, lift
up the rug and have a good look under. There’s lots of information on our website but
we have tried to include everything in here that you should need to come to a conclusion. Of course, you can arrange to have a discussion and ask all the questions you want
until you get answers that put you in a place that you are comfortable with before joining us.
It’s true that by investment description, many experts would place forestry in the category “exotic” and the same would be said of truffles. However, unlike many forestry
offerings, the location is not exotic nor hugely distant. A reasonably priced 7 – 10 hour
transatlantic flight, out of season will suffice to allow you to visit our facilities and plantations and discover the rigorous science and management behind any of the claims we
make. We encourage you to do so.
Why Invest? - We offer a rare opportunity to invest in world leading Truffle Plantations at
a time when 95% of global truffle production has been lost, set against near exponentially rising demand in the last few years in the United States alone. With further exponential demand for the world’s premium luxury food from the tens of thousands of new
wealthy from BRIC and MINT countries’.
Thanks for taking the time to be interested. I hope I will have the pleasure of having you
join us on this exciting, fun and lucrative journey as we create Foresty for Fine Food.
Yours faithfully

Martin Waddell — Founder, Truffle Farms Europe Ltd

www.trufflefarms.com
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True French Grown Tuber Melanosporum “TM” (Black Perigord Truffle) at up to $3,000 p/kg command a
sustainable 30% - 90% premium in the retail market over TM produced in other truffle producing countries. A key range of further advantages will be set out below.
We have created a structure which leverages:
•

•
•

•

•

The UK/French Taxation Treaty to allow for returns to be treated in ac“In summary, a combination
cordance with UK Law. This provides for your investment to be free of of land, location and world
French Income Tax and UK Capital Gains and Inheritance Taxes.
leading science offers an unThe services of the World’s leading truffle tree science company and paralleled opportunity for
Purchasers seeking to comthe World’s most successful tree inoculation expert.
bine the value of long term
We grow all trees from acorn, utilising our two shared world class investment and the tax expropagation nursery at the renowned plant research facility of the In- emptions agroforestry within
the European Economic Area
stitute Research Technology and Agronomia (IRTA) near Barcelona.
brings, with the world’s finest
In addition to our long term operation and commercial crop sale ser- and most valuable luxury
vices, we have developed a strategy of flexible disposal of the Planta- food at a uniquely advantations in whole or lots, during the course or at the determination of geous time.”
your 15 Year tax-free holding period. Offering you the option of early
stage exits.

The table below shows the forecast return as per level of purchase. We forecast returns of
$1,135,350 over 15 years for a $170,000 single hectare purchase. The table is based on a maximum
crop of 536g average p/tree/annum @ €500p/kg sale price. You receive 80% of crop share annually
and 50% of projected tree sale price in year 15 or earlier.
Forecast returns table for our trees *

Total

Total

Cost

Income

500

$170,000

Two Thirds Hectare

335

Acre

Land Use

Trees

Profit

IRR

ROI

Hectare

$1,616,363

$1,446,363

24%

851%

$117,736

$1,047,688

$929,952

23%

790%

200

$81,243

$621,975

$540,732

21%

666%

Third Hectare

165

$67,969

$513,130

$445,161

21%

655%

Half Acre

100

$44,952

$309,233

$264,281

20%

588%

* Forecast returns are estimated taking into account historical data and our latest
scientific developments and are not guaranteed.

+44 (0) 207 859 4779
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The Unique Value of Our Offer

TFe

✓

Premium True French Black Perigord Truffles

✓

The heritage of one of the World’s finest foods

✓

An investment with low cost entry & mitigated risk

✓

Keep or proportionally share your truffles

✓

The only acorn-to-truffle controlled programme

✓

The World’s leading inoculation methodologies

✓

The proven best geography and soil conditions

✓

Optimum planting, husbandry and management

✓

Your own vacuum packed fresh truffle deliveries

✓

Exclusive access to members updates and offers

✓

Truffle discounts, visits and holidays for members

✓

Ecological, Environmental & Sustainable returns

www.trufflefarms.com
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Our Guiding Principles — Ethical, Ecological, Environmental & Sustainable
We focus entirely upon tree growth from “acorn germination, to planting and husbandry over the
long term life of our trees” to produce great truffles. Fortunately, our attempt at providing the
finest quality produce delivers sustainability through significant natural, mature hardwood tree
reforestation. It thereby replenishes and protects a part of the natural environment under threat
from climate change. This gives us as much satisfaction, as successfully producing the finest
luxury food.
Land and Water - Two thirds of our planet is covered in water, which given a global population
of 7.2bn means, that the one third that is land is going to become increasingly stretched to
provide us with the food to sustain us. Acquiring land that others don’t want and making it useful
agricultural land for decades to come and a sustainable hardwood woodland thereafter, is only
going to become more and more valuable.
Commercial farming of cereals and other intensive food production crops, takes nearly 40% of all
the water consumed in western Europe and exhausts the natural minerals, richness and
structure of the soil. This can result in flood degradation of the land through soil wash-away and
even sometimes the sort of catastrophic landslides seen during flooding. Planting trees for crops
that are low water maintenance, reduces impact on water pressure, whilst having minimal impact
on the soil and in fact enriching stabilisation through extensive root systems.
It is important to understand that nature itself, needs to take its time to make its core
contribution to the development of our truffles.
In a post 2008 age, there is something both fulfilling and eminently right about reconnecting
with the cycle of nature, represented by investing, ethically, ecologically, environmentally and
sustainably in our natural resources.

Trees as a Resource - We
are all aware that trees are a
vital component in our planet’s
health
and
sustainability.
Planting them for the long
term to achieve truffle growth,
makes a unique marriage of
economic
and
ecological
sense. It would be over stating
to suggest we are planting the
forests of the future. But we
are
growing
a
valuable
hardwood tree in quantity and
in the end a mature cut
lumber resource, providing a win for you, sustainability and the environment.

www.trufflefarms.com
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Background — What is a Truffle?
A truffle is the fruiting body of an underground mushroom or tuber; spore dispersal is accomplished
naturally through fungivores, (animals that eat fungi) or by natural (but pure) inoculation of the tree
roots under laboratory conditions. The latter method which, we apply ensures that our trees will
have no competing spores on their roots at planting and therefore have the maximum chance to
develop. Almost all truffles are ectomycorrhizal and are therefore usually found in close association
with a variety of tree species. We plant on Oak.
We plant the black perigord or winter truffle (Tuber Melanosporum) for the
following reasons:
 It is the world’s second most valuable truffle
 It is the most successfully cultivated truffle
 Our plantations are located where soil and
climactic conditions are perfect for
maximising crop levels of this truffle variety
 Our scientific partner is Micologia Forestal &
Aplicada — the World’s premier truffle
science & tree production company, with
proven procedures and the best results.

.

 Our trees are grown from acorn and inoculated in a clean environment at
our world class nursery and plant research facilities of the IRTA, Barcelona

History — Understanding the history of truffle cultivation, helps explain the value of investing now.
Cultivation - In 1808, Joseph Talon of Apt in Vaucluse, Southern France was successful in his attempts to cultivate truffles. People had long observed that truffle, were growing among the roots of
certain trees, and in 1808, he had the idea to sow some acorns collected at the foot of oak trees
known to host truffles in their root system.
The experiment was successful: years later, truffles were found in the soil around the newly grown
oak trees. In 1847, Auguste Rousseau of Carpentras (in Vaucluse)
planted 7 hectares (17 acres) of oak trees (again from acorns found
on the soil around truffle-producing oak trees), and he subsequently obtained large harvests of truffles. He received a prize at the
1855 World's Fair in Paris.
These successful attempts were met with enthusiasm in southern
France, which possessed the sweet limestone soils and dry, hot
weather that perigord truffles need to grow. In the late 19th century, an epidemic of phylloxera destroyed many of the vineyards in
southern France. Another epidemic destroyed most of the silk
farms there, too, making the fields of mulberry trees useless. Thus,
large tracts of land were set free for the cultivation of truffles. Thousands of truffle-producing trees were planted, and production
reached peaks of hundreds of tonnes at the end of the 19th century. In 1890, there were 75,000 hectares (190,000 acres) of truffleplantation.
Decline – In the 20th century, with the growing industrialization of France and the consequent rural
exodus, saw most of the 75,000 hectares truffle fields planted in 1870 – 1890 return to wilderness.
The First World War also dealt a serious blow to the French countryside, killing over 20% of the male
work force. The newly acquired techniques of trufficulture were lost. Also, between the two World
Wars, the truffle fields planted above stopped being productive. After 1945, the production of
truffles plummeted and prices have risen continually and dramatically.

www.trufflefarms.com
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Truffle Losses
The Graph below—shows the loss of black truffle in France from a crop of 1050 tonnes in 1905 to a
crop of between 6 and 60 tonnes in the early 2,000’s.

Combined French production of “Perigord” Black -Tuber Melanosporum (TM) and Tuber Brumale
1903 - 2002
Wild & Cultivated — France, Spain & Italy
The reality of truffles today is that annual crops have continued to fluctuate as
broadly decline over the last 15 years, due to increasingly and prolonged dry
summers in the Mediterranean basin and the three principle truffle producing
countries there. Spain being most southern of the three is the producer of 34%
of black perigord truffle. Unfortunately, despite substantive cultivation efforts,
90% of Spain’s supply is wild and vulnerable to the climate. This culminated in
the dramatic near total loss of the Spanish crop in winter 2012/13, sending
shock waves through the truffle world and causing prices to double across all
commercial black truffle markets.*

per above numbers but
* Update—2015/2016 Season
Drought in Italy 2015 saw large
shortfalls in supply of Summer
Black Truffle, with wholesale prices rocketing from €220 to $460
p/kg and a disastrous supply of
White Alba Truffle, wholesale
prices up from €2,200 to €3,900

Present Day - In the last 20 years Truffles have been seen as an investment
crop, for those who have the time and patience. Plantations are being laid down Spanish Drought impacts on
in places as far afield as the Middle East, USA, South America, Canada, Australia
Perigord Truffle showing curand New Zealand. Some show promise, but overall it is true to say these have
met with mixed success. The reality is that success is not just dependent on in- rent price doubling.
put, but the opportunity to maximise return. As such, not being in France they
can never command the premium prices that true “French” Black Perigord Truffles do in the world’s market. It is for this reason that we have put in place the unique combination of:
1. World leading scientific expertise and rigour.
2. Efficient investment structures
3. The proven cultivation terroirs of Southern France
New planting April 2014 on the
experimental plantation at;
Batea in Catalunya.
TFe plantations in France benefit from all the leading edge
science and experimentation
carried out here.

+44 (0) 207 859 4779
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The Scientific Approach - There has been an application of improving science to truffle inoculation and much of this has been led by our tree suppliers. Their rigorous scientific approach to inoculation and plantation
husbandry has shown tremendous results. Trees planted since 1989 have
produced yields in excess of 90kg p/hectare, where irrigation has been
implemented and some of their husbandry advice has been followed by
plantation owners.*
As of 2012 there are examples of 200kg per hectare supplied plantations.** They have advanced the science of inoculation and husbandry
substantially since these examples were planted. All observed plantations
supplied with their trees in the last 10 years have seen first truffle yield in Truffle Spore under microscope
Year 6 for example and some as early as Year 4. Now we anticipate Year 3.
Our Science Partners—Micologia Forestal & Aplicada (MF&A)
MF&A are undoubtedly the World’s best truffle science team and particularly in regard to the Perigord
truffle. Achievements include:
• Nearly 500,000 trees inoculated since 1989
• Leading scientific publications in key areas of truffle science

& husbandry

• Plantations supplied in 6 continents & 26 countries; ground

breaking plantation successes

• MF&A have been pioneering and testing - planting, manage-

ment, monitoring & control methods globally for over 20
years, from watering, to depth, to density.
The Long Term Shortened - Subject to historical limits of plantation
management and knowledge of the life-cycle of truffles, plantations have
delivered typical first crops between 9 and 15 years after initial tree planting. Thanks to recent advances, including leading work by our partners,
we achieved first crop in 2014 on 5 years old and remarkably small trees.

Update—2016/17 Season
MF & A announce in February
2017 that they have achieved
crop on 2 year old trees on the
Batea experimental plantation.

78g of truffles harvested from a 5 year old tree at Batea Plantation Friday 14 February 2014

**The average planting density p/hectare on these is 280 trees p/hectare. We plant at 500 trees p/
hectare.
* In 2014 this plantation that adheres to all guidance from MFA achieved a crop of 378kg

www.trufflefarms.com
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Operational Strategy
Plantation Development – We grow Quercus Ilex (Holme or Mediterranean Oak) from acorn in
both traditional tree form and Quercus Coccifera (Oak bush) to enhance our planting densities at
500/hectare, whilst minimising pruning activities, which can effect root development. They are
inoculated under the most rigorous “clean” laboratory conditions to ensure there are no other
competing spores on the tree roots. They are then grown in carefully prepared substrate beds
under strict nursery conditions. After 1 — 2 years they are planted-out carefully by hand.
We use the world class nursery facilities of the Institute Research & Technologia for Agronomia
Torre Marmion (IRTA), near Barcelona and have now expanded to include the IRTA Facilities at
Carbrils, also near Barcelona . A world class plant research centre. All this is commenced two seasons before planting. Trees are regularly analysed to ascertain spore development through this
period and only trees which meet our required standard are
selected for planting. Per 1,000 acorns propagated only 200
will make it through the rigorous analysis programme of
their first year of growth to become TFE planted trees. The
96,000 trees currently in the IRTA started out as 480,000
acorns that were originally germinated in specially prepared
silica beds.
Through our close working relationship with MF&A we have
been able to secure an exclusive supply contract of their
trees to the territory of France. Exceptions to this are for a
small continued supply to interested individuals of a maximum of 2,500 trees per annum and any existing small supply contracts they may have until 2020.

Tree Development—IRTA Feb 2014

Our First French Plantation - There has been a tradition of plantation location protection and this
is as much a security issue, given the prospective value of the crop and a tradition of secrecy. Given the extensive perimeter and other anti-penetration methods we are implementing and the
sheer scale of our plantations, we are comfortable revealing where our premier plantation is geographically.
Domaine Les Jasses is a 471 hectare (1150 acres) redundant wine domaine. After analysing in excess of 47 estates
over the last 4 years, it was clearly the outstanding soil and
climactic conditions for our trees and truffles. It lies in the
tiny commune of Ferrieres les Verrieres taking up a sizeableportion of the territory between the commune and the
beautiful ancient town of Saint Martin de Londres. In an
area only 40 mins from the Mediterranean coast and Europe’s fastest expanding city Montpellier.
Husbandry & Cultivation — Among historically dominant
French truffière (truffle growers), achieving successful
truffle growth has traditionally been perceived as an ‘art’.
This is because many factors go into successful truffle cultivation and little data of these factors has been gathered
and analysed reliably beyond the work of MF&A in Spain.
These factors form a matrix of inter-related choices and
practices including the host tree, the land type, land location, land orientation, previous use, soil types and struc-

+44 (0) 207 859 4779

12

ture, planting times, densities, pruning, soil nutrient maintenance, weed suppression, inter-planting, distance from other
foliage, watering strategies, etc.
We take the optimum of each and apply it to these factors
and combine them in our practice. To this we add the latest
experimental field outputs from Batea, along with analysis
and understandings from other participating plantations to
continually develop leading edge best science and management. By doing this successfully, we can achieve the maximum plant health and truffle yields..
Harvesting & Processing – There is a substantive effort in harvesting and like much of the activity in our plantations it is Lagotto Romagnolo ”The” truffle hunter
compressed into the months of November to March. Like all
modern truffière we use dogs as the picture here shows. For our French plantations our intention is to
focus on one specific breed specialised in truffle hunting. We have the good fortune that one of the
Royal Canine Club certificated breeders is a friend and we have agreed to take a breeding male puppy
in the next year. Our breeder is assisting us in sourcing a female from abroad with the right pedigree
to create a healthy breeding pair from next year. Harvesting must be carried out by hand, with the
handler working in close cooperation with the dogs and digging out each truffle carefully with the specialist tool. Once collected, truffles need to be cleaned, graded and packed ready for shipping. Fresh
truffles have a shelf-life at full to 80% potency of 10 to 14 days.
Historic & Current Market Yields & Prices
Yields from data collected in Europe for the black Perigord Truffle, show that truffle plantations historically produced between 20-90kg per hectare of truffles per year at an average wholesale price in
France of €1,050 p/kg. This is a large range and it is important to realise that the figures take into account old plantations, plantations with much lower planting densities than we shall be planting and
that most of these are in less-than ideal conditions, without irrigation, incorrect ph levels etc. However,
the full spread of historical plantation productions within Europe is 0 - 200kg per hectare.
Up until the last two decades, plantations typically took from 9 -15+ years to produce a first yield with
Perigord Truffle.
Future Market Yields & Prices

Pricing at both wholesale and retail as stated above, have proven to be constant over the past 14
years, (excepting 2012/13; 2014/15; 2015/16 — as explained in the Update panels on pages 9 and 10) and
this has been despite the global economic recession.
Demand for truffles in the USA has been very strong
over this period, with both leading middle market
wholesalers Urbani and Sabatino growing their distribution networks there exponentially over the period.
As has proven in recessions past, demand for luxury
goods are rarely affected in these times. Market commentators believe that demand will continue to grow
in excess of supply in the USA with a current market
value having risen from $4m to an estimated $20—
$30m.*(see across)

www.trufflefarms.com
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Demand for Truffles
Current global demand is estimated at 1,000 – 2,000 tonnes per annum, with current supply averaging 40 tonnes. It will be the “true French black winter truffles” that we are producing that will
command the most desirability. We are confident that the representative network and end-user
market which, we will be targeting through our agency and marketing network will drive exponentially increasing demand, as our supply comes on stream. Consequently having little or no negative
effect on price impact against projected volume increases we are
bringing to the market.
Our Yield Projections - Our projections are based on adding 156% +
yield volume (based on the latest advances from MFA, and higher
density planting) against the mid-point of typical existing Spanish/
French plantations known to MFA, within the mode parameter (bell
curve) producing p/hectare yields of 98kg to 378kg p/hectare. We
target a yield max-out of 268kg/h at year 12 and all our return projections are based on a rise from 8kg/h in Year 3 after inoculation.
The graph below illustrates the performance for our current trees on sale now (Thus first yield is in
Year 2 after purchase)
The improved science we are bringing to our plantations in all aspects of our processes will see
yield and quality improvements. We anticipate these to be substantial against existing fruiting plantations anywhere else and certainly those globally that have been supplied with direct or derivative
MF&A inoculated trees. Despite this, we have kept to maximum yield forecasts at 268kg/hectare
(536g/tree average). Based on stated scientific and husbandry improvements yields may prove to
be higher. They may of course be less.

275

Forecast Yields Per Hectare (KGs)
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* Bloomberg TV on US Truffle Market—2014 https://youtu.be/x6eX2QG6Ixs
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Crop Commercialisation
Based on projected yield and reliability of supply from our Plantations, we will be able to develop
long term supply relationships to maximise the return on our crop on an incremental basis.
By year 8 as our volumes grow, we will invest further in our network and sell into wholesale, trade
and retail, increasing not only overall returns, but returns by weight and by as much potentially as a
20% increase on average.
*The ROI Table below is based on wholesale ‘All’ season prices of €500/kg. (Annual minimum established beginning of season, French wholesale prices sold to dealers on plantation are €700p/kg)
Your Purchase Price and Projected Annualised — Return on Investment *
Land Area

1/2 Acre

Number of Trees
100
Yr1
Kg's/H
$44,952
Yr2
297
3
Yr3
8
792
Yr4
19
1,880
Yr5
37
3,661
Yr6
72
7,124
Yr7
118
11,676
Yr8
174
17,217
Yr9
224
22,165
Yr10
230
22,759
Yr11
238
21,990
Yr12
268
24,959
Yr13
268
24,959
Yr14
268
24,959
Yr15
268
24,959
Harvest Total
209,397
99,835
Tree Sale
$309,233
Total Return 15
IRR
20%
588%
ROI

1/3
Hectare
165
$67,970
490
1,306
3,102
6,041
11,755
19,266
28,409
36,572
37,552
36,606
41,504
41,504
41,504
41,504
347,114
166,015
$513,130
21%
655%

Acre
200
$81,242
594
1,583
3,760
7,322
14,249
23,352
34,435
44,330
45,517
44,371
50,308
50,308
50,308
50,308
420,744
201,231
$621,975
21%
666%

2/3
Hectare
335
$117,737
994
2,652
6,298
12,265
23,867
39,115
57,678
74,253
76,242
74,974
84,919
84,919
84,919
84,919
708,013
339,675
$1,047,688
23%
790%

Hectare
500
$170,000
1,484
3,958
9,400
18,306
35,622
58,381
86,087
110,825
113,794
117,752
132,594
132,594
132,594
132,594
1,085,986
530,377
$1,616,363
24%
851%

(*) Forecast returns are estimated on historical data and the latest advances
from our Scientific Team and are not guaranteed

www.trufflefarms.com
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US Buyers and International Markets
Much of the tax and benefits information here is directed at UK buyers and the well identified appetite
they have for alternative, tax beneficial and currency diversifying investments. However, we are very
much an international company, providing opportunities for global clients seeking ethical, sustainable
and ecological mid and long-term investments. Our specific structure, is geared to allow you to enjoy
those benefits also without “holding” taxes.
We operate from a UK Sterling base as a corporate entity, with plantations in France and, plant development in Spain. The trading of truffles largely takes place in Euros unless within the US, so we are
well used to coping with the multi-currency requirements of a diverse international business.
From a tax perspective, The French Impot (Revenue) allow truffles to be free of income tax for the first
15 years from planting. Thus, within the life of our plans, international clients can enjoy tax free, “inhand” returns from us. Thereafter, any taxes due would be subject to the prevailing laws affecting the
receiver.

“**We are often asked why can’t I keep my trees?”
“They’re hitting maximum production when you're selling them?”
The answer to this frustrating conundrum, lies in the French Granted Benefit of free tax for 15 years—
from Planting. After that, they will tax and we estimate you will likely receive only 22% of the income.
So just like ourselves, as good managers we plan to dispose on or before this happens and as a UK
Company disposing of a Forestry Asset planted in the EEA (wider than the EU), you gain the benefit of
our right under standard UK Forestry Legislation to enjoy this disposal Capital Gains Tax Free.

Forecast (IRR ‘s & ROI’s) as Table 1 p3

Purchases for US Account holders are in US Dollars as per the tables shown on these pages.
Land Use

Trees

Total
Cost

Total
Income

Total
Cost

Total
Income

Profit

Hectare

500

$170,000

$1,616,363

$1,446,363

142,440 €

1,317,840 €

1,175,400 €

Two Thirds Hectare

335

$117,736

$1,047,688

$929,952

98,649 €

842,739 €

744,089 €

Acre

200

$81,243

$621,975

$540,732

68,071 €

499,126 €

431,055 €

Third Hectare

165

$67,969

$513,130

$445,161

56,950 €

411,779 €

354,829 €

Half Acre

100

$44,952

$309,233

$264,281

37,664 €

247,562 €

209,898 €

Profit

You may also purchase in Euros, ask for prices. The prices for EUROs in this table are an example only. Annual truffle settlements will be available in Euro and USD at the conversion cost, if applying, of
the Purchaser. We observe that given the likely anticipated trends between Sterling and other currencies, that your Purchase with us will provide a potential additional hedge against Sterling with the sale
of truffles in the markets being predominantly in Euros.
**If staying in with us for a longer, legacy style investment of up to say 25 to 30 years is of interest to
you, come and talk to us about our bespoke —”Tree Transitioning Plans” and we’ll come up with a
plan to meet your needs that retains as many of the benefits of this unique investment that we can.

+44 (0) 207 859 4779
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Chart 3 — Breakdown of Return Components

(*) Forecast returns are estimated on historical data and are not guaranteed

Interests Aligned
Critically for us and you our interests are fundamentally aligned. Chart 3 above shows essentially how
together, we receive our income and capital returns. Only by maximising the crop, through overall
effective management and yield production can we achieve the returns that allow you to enjoy 80%
of crop and us 20%. In addition we retain a substantial holding in the plantation, by retaining a substantial portion of the plantations in the whole, as part of the shared proportional crop. Further, the
capital gain component of the sale at the termination of the plan is shared 50/50.

Why we look after you?
We view our tree holders as partners sharing in the opportunity that we have created. It’s for this reason that we hold an open visit policy as much as possible to all our locations. It may not always be
possible to just “drop-in” to the IRTA as it’s a Catalan Gov’t Research Facility, but we do like to arrange
visits there or to Cardedeu, MF&A’s principal laboratory research & admin facility, mushroom farm
and nursery.

Part of a global scientific rigorous programme
Our plantations form part of a global scientific research network and will over many years provide rigorous data and insights to the development of truffle plantations. As part of this each tree receives
it’s own barcode tag, carefully recording all the inputs and applications, the tree has had from acorn
germination, through spore inoculation, to careful hand planting, field treatments, irrigation levels,
harvestings etc., throughout it’s life. Thus further guaranteeing the rigour of performance reporting
and returns you will receive.

www.trufflefarms.com
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Tax Treatments — There exists an increasing number of alternative investment opportunities,
including a variety of Forestry Investment opportunities. They each may or may not be attractive to you as an investor looking for diversification in your portfolio. Whilst we have some further experience of forestry and agriculture, we only have expertise in the opportunities that
we offer.
We are confident we offer a number of unique factors that give our plantations particular values for UK and European tax payers. These are highlighted in the graphic below.

Exemptions notified above are referred to under HMRC BIM67701 www.hmrc.gov.uk/manuals/bimmanual/bim67701.htm.
Inheritance Tax — For those seeking an inheritance tax solution, our offering provides an opportunity to gain exemption for the sum invested through the application of Business Property Relief. http://manuals.voa.gov.uk/corporate/publications/Manuals/InheritanceTaxManual/
sections/j-section_10/iht-man-s10-pt1.html — Section 11.8
VAT — Food producing plants are zero rated in the UK.
French Tax & Truffles:
• France as part of the EU is part of the wider EEA and
any exemptions applying as per the graphic above will be
applicable for UK tax payers.
• Article CGI 64-2 CGI (of the French tax code) provides
that truffles remain free of tax for fifteen years from the
year of planting.
In the case of US Purchasers, the advantages are that we anticipate being able to pay your returns in hand at the sums stated in the tables without the application of withholding taxes
However, we are not able to advise you on your US tax obligations and suggest you speak directly to your own qualified US Tax adviser or an appropriate “Other-Territory” Financial Adviser/Intermediary subject to your tax domicile.
We have referred to our understanding of the potential tax treatments anticipated. However,
we are not qualified nor offer advice as to their applicability at the time of purchase or
throughout the life of our programme or HMRC’s’ interpretations in relation to the truffle crop.

+44 (0) 207 859 4779
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Regulation and Authorisation

TFE is a transparent organisation and is clear in stating that the company's specific
activities are not regulated by the UK Financial Conduct Authority (FCA), or the US
Securities and Exchange Commission (SEC)
Each client purchases the individual number of trees they select and these are accordingly marked at the time of purchase or planting. We request our prospective
clients seek out and speak with a regulated and authorised Independent Financial
Advisor of their choosing, prior to making the purchase decision.

Advising, Arranging and Managing Investments

It is TFE’s understanding that purchases based upon the beneficial ownership of tangible property assets as offered by TFE are not designated investment types. The
company is therefore not considered to be performing the function of arranging
(bringing about) deals in investments.
The alternative investment opportunities offered by TFE are not considered to be
collective investment schemes, in part because there is no pooling of funds which
are then collectively invested in underlying assets and the activities of the firm are
therefore not considered to be a designated investment type as per the Regulated
Activities Order Part III Article 81.

US Citizens and SEC Regulation
TFE are not a qualified and are not a designated “Investment Company” in relation to
SEC Regulations. There are no regulatory protections for US Citizen investors as
there are no protections for non-US Citizens. Investors may only invest where they
are and have declared themselves to be an “Accredited Investor” as determined under SEC Regulations and have completed the Self Certification process as outlined
overleaf. There is no compensation or cause of action for loss of Purchase monies
except in the case where TFE can be proved to have acted negligently in their care of
the assets purchased.

www.trufflefarms.com
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Self Certification

TFE Purchases as set out in their current form are deemed not to be appropriate for “Retail Investors” and you will be required to make any purchase
through our Designated Purchase Platform.
Here you will be required to Self Certify that you fall into one of the following
criteria of FCA Designated, Investor Type:
1)

Restricted Retail Investor

2)

High Net Worth Investor

3)

Sophisticated Investor

4)

Elected Professional Investor

Potential clients should remain aware that the projects offered by TFE involve
the direct acquisition of tangible, physical assets, rather than paper-based financial investments, and as such, regulatory compensation schemes such as
the Financial Services Compensation Scheme (FSCS) or Financial Ombudsman
Service (FOS) may not be available.
US Citizens completing the above Self Certification process shall where signing
categories 2, 3 or 4 accept and acknowledge that doing so is a Self–
Certification that they are an Accredited Investor in accordance with that designation under SEC Law.

+44 (0) 207 859 4779
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